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Introduction to Economics
Review Worksheet

Economics Systems
Use pages 45 – 46 to answer the following questions.

1. What is an economic system? ______________________________________________________________________________

a. What 3 questions do the economic systems have to answer? _____________ ________________________________________________________________________________________________________________________________________________
b. Name 3 economic systems: _____________________________________________

2. What is a Traditional economic system? ______________________________________________________________________________
a. Where are these economic systems found? ______________________________
b. How do they produce what they need? __________________________________

3. What is a Command economic system? ______________________________________________________________________________
a. Who owns the resources and decides who gets the products? ________________________________________________________________________
b. The decision on who gets the products is based on what? ________________________________________________________________________

4. What is a Market economic system? ______________________________________________________________________________
a. How are economic decisions made in this system? ________________________________________________________________________
b. Who can own businesses? ______________________________________________
c. What is supply and demand and how does it impact the economy? ________________________________________________________________________
d. In a market economy, how do they decide who gets a product? ________________________________________________________________________

5. Most countries today have what type of economic system? _____________________
a. This economic system is a combination of which two systems? ________________________________________________________________________
b. In the United States, which parts of the economy/country are government owned? ________________________________________________________________

Trade is Essential!
Use page 48 to answer the following questions.

1. Why do countries need to trade goods? ______________________________________________________________________________
a. Why does the world today have a global economy? ________________________________________________________________________
2. What is specialization? ______________________________________________________________________________
a. How does specialization increase trade? ________________________________________________________________________
3. What is opportunity cost? ____________________________________________________


Exchanging Money
Use page 50 to answer the following questions.

1. What is currency? ____________________________________________________________

2. Why does international trade require exchanging currency? ______________________________________________________________________________
a. What is an exchange rate? ________________________________________________________________________

3. Give an example of 3 types of currency and which country they are used in: ______________________________________________________________________________


Factors that Influence Economic Growth
Use the second paragraph on page 52 to answer the following questions.

1. How do Economists measure a country’s economic performance? ______________ ______________________________________________________________________________

2. What is Gross Domestic Product or GDP? ______________________________________________________________________________

a. What does a high GDP mean for a country? _____________________________

b. What does a low GDP mean for a country? ______________________________


Whose Idea Was That?
Use page 55 to answer the following questions.

1. Define Entrepreneur: _________________________________________________________ ______________________________________________________________________________
2. Why do Entrepreneurs have a vital role in any country’s economy? ______________________________________________________________________________
3. They must be willing to take ______________.
a. What type of risk must they take? ________________________________________________________________________
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Economics Picture Word Wall
Select one Economics term listed on the board.  Then, using the blank piece of paper, create a picture that represents the definition of that word.  The term should be written across the top of the paper.  Your picture should be well designed, colorful, and should take up the whole paper!
